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Feb. 6: Natural Resources Minister Mario Nufio Gemero said that at present Honduras imports
80,000 tons of corn per year. Feb. 8: Deputy Natural Resources Minister Ruben Guevara said
Cambridge Resources oil company of Houston, Texas, has requested authorization to implement a
$10 million exploration project in the coastal area of Gracias a Dios department. Finalization of an
agreement was expected in the near future. Feb. 11-12: About 50% of urban public transportation
in Tegucigalpa was shut down due to fuel shortages. March 3: Government officials announced a
structural adjustment package comprised of a 50% devaluation of the lempira (to 4 lempiras per US
dollar); fuel price hikes; and, privatization of several state-run enterprises, including the Honduran
Agricultural Marketing Institute. The major objectives of the austerity program are to reduce the
1,200 million lempira budget deficit by 500 million and to cut inflation. Citizens earning less than
10,000 lempiras a year will be exempt from income tax. Single mothers will receive an allowance
of 25 lempiras per child per month. Tax exempt status is to be dropped for the armed forces and
other previously tax-exempt groups, such as non-governmental organizations. March 21: The cost of
gasoline imports has more than doubled since last year, result of a 100% devaluation of the lempira.
In 1989, Honduras spent 260 million lempiras on gasoline and other oil product imports. The
estimated total for 1990 is 580 million lempiras. [Basic data from Hondupress (Managua, Nicaragua),
02/15/90; Honduras Network Bulletin, 03/10/90, 03/23/90]
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